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Project Introduction

1. Project Title: The production of aseptic multilayer sheets

2. Sector: Industry Sub sector: Cellulosic
3. Products/Services: Used for the packaging of all types of sterilized beverages and homogenized.

4. Location: Saghez-Kurdistan
Free zone O Economic special zone O  Industrial Estate ®  Main Land O
5. Project description:

In many cases in order to create harmony between the desired food product’s maintenance needs and packing material,
it is necessary to use multi-layer packaging material. A one-layer packaging alone is not able to meet all the
requirements; thus, multi-layer packaging materials are used.

When it comes to choosing various layers used in the product packaging, other than its inhibition of oxygen, light, and
moisture, an important issue is its impermeability to volatile compounds; especially for products such as coffee, spices,
and juices which are identified with their special flavor. Multi-layer packaging is used for long-term food storage in
ambient temperature. Due to the perfect sealing of this packaging, it is necessary to use preservatives in the food
product and this fact is a great advantage for the food industry for this type of packaging coatings. The maintaining
body of this type of packaging is made of several layers of cardboard which plays a major role other than preventing
light from passing through it. A thin aluminum layer is laminated on top of the cardboard layers inside the packaging
which prevents the transfer of pollutants into the packaging and also moisture exchange between the materials inside
the package and outside it. In order to increase the resistance of the aluminum layer against acidic foods and also
prevent any changes in the taste of the food inside the container, a thin plastic polyethylene which is called polyethylene
film will be attached to the most inner wall of the container on the aluminum layer.

The production plan of multi-layered aseptic sheets, considering the domestic target market, includes units that produce
sterilized and homogenized drinking products. The place of implementation of this project is the industrial town of
Sagez city located in Kurdistan province. The raw materials of this design include paper, aluminum, plastic (PE) and
masterbatch, which is sourced internally. The break-even point in this plan is 48.70% and the investment return period
is 4.36 years. Considering the intense domestic demand for the desired product and government support, the desired
plan is suitable for investment. Also, according to the study, this project has a high Internal Rate of Return, Payback
Period set to 2.11 and breakeven point set to 28%, therefore investment in this project is economically feasible.

Also, there are many investment incentives for investors. For example, “Preparation of land for the implementation of
industrial plans and completed plans following technical and engineering principles and modern settlement methods”,
“Availability of infrastructure facilities in industrial areas”, “Allotment of industrial land with suitable conditions”,
“Remission of 40 to 45 percent of the land price in industrial towns, especially for units that are put into operation faster than
the schedule and have continuous production”.

6. Annual capacity: 15,000 Ton

Project Status

7. Local / internal raw material access 100 %
8. Sale:

- Anticipated export market 0 %

9. Construction Period: 1 year, 3 months

10. Project Status :

- Feasibility study available?

- Required land provided?

- Legal permissions (establishment license, foreign currency quota, environment, etc) taken?

- Partnership agreement concluded with local/foreign investor?

- Financing agreement concluded?

- Agreement with local / foreign contractor(s) concluded?

- Infrastructural utilities (electricity, water supply, telecommunication, fuel, road, etc) procured?
- List of know-how, machinery, equipment, as well as seller / builder companies defined?

- Purchase agreement for machinery, equipments and know- how concluded?
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Financial Structure

11. Financial Table

Local Currency Required Foreign Currency
Description Rate Equivalent in Required EOtal
illi i uro
Million Rials Rial Euro Euro
Fix Capital 4,252,345 11,190,381 8,704,379 19,894,760

Working Capital 341,590 380,000 898,921 0 898,921
Total Investment 4,593,935 12,089,303 8,704,379 20,793,682

- Value of foreign equipment/machinery 8,704,379 euro

- Value of local equipment/machinery 0 euro

- Value of foreign technical know- how 0 euro

- Value of local technical know- how 0 euro

- Net Present Value (NPV): 25,754,739 euro for 5 Year
- Internal Rate of Return (IRR) %40.46

-Return on Investment (ROI) 19%

- Payback Period (PP) 4.36 Year

General Information

| 12. Project Type : Establishment ® Expansion and completion O

13. Company Profile:

-Name (legal /natural persons) :

-Company Name :

-Address :

-Tel: Fax:

-E-mail: Web site:
-Local entrepreneur :  private sector 0 public sector 0  otherd

Please attach follow documents if available

Pre-feasibility study =
Feasibility study ®
Legal permissions (establishment license, foreign currency quota, environment, etc) O
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